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This Broadcast Bulletin announces the dollar threshold increase to the
SB and DVBE Option Acquisition Methods for public works contracts
only.

The dollar threshold for the SB and DVBE Option Acquisition Methods
for public works contracts is increased from $461,000 to $484,000
pursuant to Budget Letter (BL) 26-02: The State Contract Act - Project
Cost Threshold Adjustments, issued by the Department of Finance
(DOF) on March 18, 2026.

Government Code (GC) 14838.7 and subdivision (b) of Section 10105
of the Public Contract Code provide the DOF with authority to adjust
the dollar threshold noted within this section. DOF issues a BL
biennially to communicate increases to the dollar threshold applicable
to public works contracts awarded using the SB and DVBE Option
Acquisition Method.

The State Contracting Manual (SCM) Vol. 1 contains guidance about
conducting acquisitions for public works, including the use of the SB
and DVBE Option Acquisition Methods and the execution of contracts.
SCM Vol. 1 is found on the Department of General Services (DGS)
Office of Legal Services webpage here.

Office of Small Business and Disabled Veteran Business Enterprise
Services (OSDS)
certification@dgs.ca.gov



https://dof.ca.gov/budget/resources-for-departments/budget-letters/
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=GOV&sectionNum=14838
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=10105.&lawCode=PCC
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwiM2uLhrMiUAxVLJkQIHQcWOzQQFnoECCMQAQ&url=https%3A%2F%2Fwww.dgs.ca.gov%2FOLS%2FResources%2FPage-Content%2FOffice-of-Legal-Services-Resources-List-Folder%2FState-Contracting&usg=AOvVaw1rb4QeqYQw8cJepJzklwNx&opi=89978449
https://www.dgs.ca.gov/OLS
mailto:certification@dgs.ca.gov

