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This Management Memo establishes requirements for the purchase of bulk diesel,
biodiesel, and renewable hydrocarbon diesel (renewable diesel) fuels.

State agencies shall purchase state-contracted renewable diesel fuel, in lieu of
conventional diesel and biodiesel fuels, when making bulk purchases of fuel for
diesel powered vehicles and/or equipment. Additional information on this policycan
be found in State Administrative Manual (SAM) Section 3627, Diesel, Biodiesel,
and Renewable Diesel Bulk Fuel Purchases.

Exemptions to this renewable diesel fuel purchasing requirement are processed
through the Department of General Services (DGS) Office of Fleet and Asset
Management (OFAM) and are outlined under the Exemptions to Renewable Diesel
Purchasing Requirements section of SAM 3627, which includes provisions for fuel
availability, timeliness of delivery in emergency response situations, cost, and
operational viability.

Agencies that utilize one or more renewable diesel exemptions are required to
provide OFAM with information (along with other requisite, annual fuel reporting
data), as detailed in the Reporting of Renewable Diesel Exemption Utilization
section of SAM 3627.

Renewable Diesel: According to California Code of Regulations 895481, renewable
diesel is defined as a diesel fuel that is produced from nonpetroleum renewable
resources but is not a mono-alkyl ester, is intended for use in engines that are
designed to run conventional diesel fuel, and is registered as a motor vehicle or fuel
additive under 40 Code of Federal Regulations part 79.

Public Resources Code §25722.8 (a) requires the improvement of the overall state
fleet's use of alternative fuels, synthetic lubricants, and fuel-efficient vehicles by
reducing or displacing the consumption of petroleum products by the state fleet
when compared to the 2003 consumption levels based on the following schedule:
1. ByJan. 1, 2012, a 10 percent reduction or displacement.
2. By Jan. 1, 2020, a 20 percent reduction or displacement.

Continued on next page
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http://www.documents.dgs.ca.gov/sam/SamPrint/new/sam_master/rev432/chap3600/3627.pdf
http://www.documents.dgs.ca.gov/sam/SamPrint/new/sam_master/rev432/chap3600/3627.pdf
https://govt.westlaw.com/calregs/Document/IF24D9F74FFDA4BAB8724CABFB44A9160?contextData=(sc.Search)&amp;rank=1&amp;originationContext=Search%2BResult&amp;navigationPath=Search%2fv3%2fsearch%2fresults%2fnavigation%2fi0ad60024000001518830986ebce4d92e%3fstartIndex%3d1%26Nav%3dREGULATION_PUBLICVIEW%26contextData%3d(sc.Default)&amp;list=REGULATION_PUBLICVIEW&amp;transitionType=SearchItem&amp;listSource=Search&amp;viewType=FullText&amp;t_T2=95481&amp;t_S1=CA%2BADC%2Bs
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Executive Order (EO) B-30-15, issued by California Governor Edmund G. Brown Jr.
directed “that all state agencies with jurisdiction over sources of greenhouse gas
emissions shall implement measures, pursuant to statutory authority, to achieve
reductions of greenhouse gas emissions to meet the 2030 and 2050 greenhouse
gas emissions reductions targets” of 40 percent and 80 percent below 1990 levels,
respectively.

Health and Safety Code 843870 requires that, commencing Jan. 1, 2017, three
percent of the aggregate annual total of state agency bulk transportation fuel
purchases be procured from very low carbon transportation fuel sources.
Additionally, commencing Jan. 1, 2018, the amount of very low carbon fuel
purchased shall be increased every year, by one percent, until Jan. 1, 2024.

Public Resources Code 8§25722.8 (c) establishes DGS as the agency responsible
for the encouragement of alternative vehicle and fuel adoption.

Public Resources Code §25722.5 (e) and (f) requires each state office, agency and
department to report to DGS their total annual consumption of gasoline and diesel
fuel, alternative fuels, and the total annual vehicle miles traveled by vehicles in the
state fleet. Executive Order B-2-11 also directs department and agency heads to
provide monthly updates of their vehicle and mobile equipment information that is
presently being collected by DGS.

As an alternative fuel derived from nonpetroleum based stock and possessing a
total carbon intensity of half, or less, than that of traditional diesel fuels, renewable
diesel serves as a viable fuel option to help the state meet the above statutory
requirements and the Governor’s goals outlined in EO B-30-15.

For questions regarding this MM, please contact:

Renee Carroll, Assistant Chief
Office of Fleet and Asset Management
(916) 928-9865
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