- 3\
District submits final
expenditure report
(Form SAB 50-06) to
the Office of Public
School Construction
(OPSC). Trigger for
Closeout Audit

K-12 AUDIT LIFE CYCLE

4 R

OPSC notifies district
that audit by Local
Auditor must be

"| complete within one
year (Per Ed Code
Section 41024)

Local Auditor
performs SFP
Expenditure Audit

7 per K-12 Audit Guide

— Appendix B: SFP
Bond Fund Audits

N

\ 4

Local Auditor
submits audit report
to State Controllers

SCO reviews and

Office (SCO) and
California
Department of

Education (CDE).

y

"| certifies audit report

v

District has 60 days
to file a appeal with
Education Audits
Appeal Panel (EAAP)
after audit certified

CDE provides the

—» OPSC a copy of the

audit report

_/ B

CDE starts the
process to collect
funds due the state

as a result of any
audit findings for
ineligible
expenditures

“ D
OPSC presents to the
State Allocation
Board (SAB) any site
grant adjustments

V- Y
The SAB approves an
item then an
accounts receivable

and adjustments for
Unused Funds and
Financial Hardship

Savings

» issetup to collect
funds due the state
or funds due the
district are released

N
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Office of Public School Constructian Apglication Mumber:

1. New Construction - Separate Apportionment for Design Costs
Or Adjusted Grant
Charter Schools Facilities Program - Separate Apportionment for Design Costs
Or Adjusted Grant :
Common Eligible Project Expenditures
DESIGN COSTS
Type of Expenditure Authority
a. | Advertising for Construction Bids
b. | Architect's Fee for Plans Ed: ?;Jg?z?;scn bl
c. | CDE Plan Check or Site Review Fee
d. | Califomia Environmerttal Quality Act (CEQA) SFP Reg. Section
Associated Costs 1859.105
e. | Consultant Fees — specificto SFP project(s) Ed. Code Section
(prorate if necessary) 17072.35*
f. | Division of the State Architect (DSA) Plan Check Ed. Code Seciion
Fee 17072.35
g. | Energy Analysis Fee
h. | Legal Fees associated with:
o The review of the SFP projectrelated lease
agreements.
¢ The review of the SFP project-related Ed. Code Section
contracts between districts and contractors, 17072.35*
architects, construction managers or
engineers.
¢ The review of the SFP project-related bid
documents andbid responses.
i Local Agency Plan Check Fees
j. | Preliminary Site Tests Ed. Code Section
. ’ 17072.35
k. | Engineering Fees

16

* Sample Audit - Section G - Grant

Agreement
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Office of Public Schaaol Constructionapplication HMumier:

3.

New Construction — Adjusted Grant
Charter Schools Facilities Program — Adjusted Grant
Common Ineligible Project Expenditures

CONSTRUCTION COSTS

Type of Ineligible Expenditure

Authority

Adminisirative and overhead cosis Includingindireci
costs for general managsment.

Campus supervision going beyond construction site
security (such as campus security and administrative
overhead).

Repair of damages incurred during construclion are not
eligible ’

Expendiiures associated with Facility Hardship SAB
approvals which were not constructed as originally
approved (see Regulation Section 1859.82).

Operational costs (such as service contracts and
maintenanceexpenses or commissioning).

Ed Code Section
1707235

Supplies as described in the Califomia School
Accounting Manual (CSAM), Procedure 770.

itemms not considered Eumfiure and Equipmentbecalise
they are considered operational or supplies in nature,
including:

e Computers

e Printers

e Computer Carls

» Teacher and student text books.

e Athletic Team suppliesfraining
equipmentiuniforms.
Classroom supplies/consumables
Bunsen Bumers, test tubes, chemicals, mechanic
wrenches, efc.
Golf Carls
Tratlers
Trucks/Tractors and cars
Landscape equipment

Ed Code Section
1707235 &
CSAN
Procedure 770

* Sample Audit - Section H

17

- Grant Agreement
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*Schedule of School Facility Program (SFP) Site

Grant Adjustments:
SCHEDULE OF SCHOOL FACILITY PROGRAM (SFP) — SITE GRANT ADJUSTMENTS
SUMMARY
A B C D E F
Site Grant Types Grant Reported Audited Audited Grant Final
Amount | Expenditures | Expenditures | Difference | Adjustment Grant
(Approved (B-C=D) (C-A=E) Amount
by SAB) (A+E=F)
1. | Site Purchase $750.000 | $1,000,000 | $750,000 $250,000 $0 $750,000
2. | Site Relocation $515,000 | $530,000 $500,000 $30,000 ($15,000) | $500,000
3. | Site Hazardous | $650,000 | $650,000 $600,000 $50,000 ($50,000) |$600,000
Waste Removal
4. | Dept. of Toxic $50,000 $70,000 $50,000 $20,000 $0 $50,000
Substance
Control
Instructions:

From the tables prepared from performing audit procedures for the four site grant types ((1) Site Purchase; (2) Site

Relocation; (3) Site Hazardous Waste Removal Costs; and (4) Department of Toxic Substance Control Costs), prepare
the “Schedule of School Facility Program (SFP) — Site Grant Adjustments Summary”.

28
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“SCHEDULE OF SCHOOL FACILITY
PROGRAM (SFP) DETERMINATION
OF PROJECT SAVINGS"

(LEA to report with SAB 50-06 for
each SFP project)

Reported

Audited

Difference

State Share: Grant
Amount (do not include
site acquisition,
relocation assistance,
hazardous waste
removal, or DTSC
grants in this figure)

$1,000,000

$1,000,000

$0

Plus District
Contribution

$1,000,000

$1,000,000

$0

Plus Financial Hardship
Apportionment

$0

$0

$0

District Share: (B + C)

$1,000,000

$1,000,000

$0

Plus Interest Earned on
State Funds

$20,000

$30,000

$10,000

Amounts Financed
(A+D+E=F)

$2,020,000

$2,030,000

$10,000

o m mo| o

Reported Expenditures
to Office of Public
School Construction
(do not include
expenditures related to
site acquisition,
relocation assistance,
hazardous waste
removal, or DTSC
grants in this figure):

$1,500,000

$1,500,000

$0

Amount Overspent (if
reported expenditures
more than amounts
financed) (F-G=H)

$0

$0

$0

Amount of Savings (if
reported expenditures
less than amounts
financed) (F-G=l)

$520,000

$530,000

$10,000

* Sample Schedule - Determination of
.= Project Savings



“Schedule of School Facility Program (SFP)
Summary of Audit Findings™

i Section

Procedure Objective Finding/Outcome Site All other
Related Inefigible
Amount | Expenditures
(OPSC | (CDE Action)
Action)
A #3a Agree and trace sampled Ineligible construction costs — costs $30,000
expenditures to supporting not eligible for State funding per the
documentation program grant agreement (Audit
Finding #1)
A #7 Agree and trace reported Ineligible planning costs — costs $25,000
Architect/Design costs to final | exceeded the final contracted
billing and general ledger. amount (Audit Finding #2)
A #8 Agree & trace reported Ineligible construction costs — costs $50,000
expenditures for sampled are not documented (Audit Finding
construction contracts to #3)
General Ledger and Final
Billed amounts
A #15 Verify the LEA established a | LEA did not establish their N/A NA
“Restricted Maintenance Restricted Maintenance Account
Account’. the first two fiscal years after
receiving State funding. (Audit
Finding #4)
A #18 Validate that reported Relocation Costs — Costs not 15,000 N/A
Relocation Costs sample are | eligible for State reimbursement,
eligible for this State grant costs exceeded maximum
funding and do not exceed allowance per Title 25, CCR,
costs allowances. Section 6000. (Audit Finding #5)
A #19a Verify that reported Site Site Hazardous Waste Removal 50,000 N/A
Hazardous Waste Removal | Costs — costs over-reported due to
costs sampled are eligible for | clerical error in reporting (Audit
this State grant funding. Finding #6)
Total $65,000 $105,000

* Sample Schedule SFP - Summary
3 of Audit Findings
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State Share: Grants Received (do not include site
purchase, relocation assistance, hazardous
waste removal, or DTSC grants in this figure)
Plus District Contribution

Plus Financial Hardship Apportionment

District Share (B + C = D)

Plus Audited Interest Earned on State Funds
Total Project Financing (A + D + E = F)

Reported Expenditures to Office of Public School
Construction (do not include expenditures related
to site purchase, relocation assistance,
hazardous waste removal, or DTSC grants in this
figure)

Amount Overspent (if reported expenditures
more than project financing) (G - F = H)

Amount of Audited Savings (if reported
expenditures less than project financing) (F - G =
I; also Audited Savings amount on SFP Project
Savings Schedule)

Ineligible Expenditures — Audit Findings from
SFP Summary of Audit Findings

Financial Hardship Grant Adjustment -
Expenditures Prior to Fund Release that
exceeded District Contribution — Audit Finding
from SFP Summary of Audit Findings

Site Grant Adjustments — from Schedule of Site
Grant Adjustments Summary

Total Amount to be returned to the State
(Non-Financial Hardship For Audit Findings and
Site Grant Adjustments )(J + K + L= M)

Total Amount to be returned to the State -
Financial Hardship District (| + J+K+L = N)

Non-
Hardship
$1,000,000

$1,000,000
N/A
$1,000,000
$10,000
$2,010,000

$1,500,000

$0

$510,000

$105,000

N/A

$65,000

$170,000

N/A

$0

$0
$0
$0
$0
$0

$0

$0

$0

$0
$0

$0

N/A

$0

‘Hardship Dept.

OPSC

CDE

OPSC

OPSC

* Sample Schedule SFP - Summary of Final
Project Funding

34



Oftice of

Public School Construction

SCHEDULE OF SCHOOL FACILITY PROGRAM (SFP) — USE OF SAVINGS
(Template used by LEA for reporting savings usage)

38

*Savings Audit

District: XYZ Unified
Project Number: | 57/67686-00-009
Project Name: Kershaw
Elementary
Report Number: 2
Report Date: 5/9/18
A B C D E F
SFP Project Savings Original Remaining Savings Balance of
Number Savings | Used for Total Savings Used Unused
Used At High Priority | Savings Balance to Reported Savings
Capital Determined Date This Period
Outlay at Closeout
Project Audit
(Y,N)
Amount 57/67686-00-015 N 100,000 75,000 50,000 25,000
Reported
Instructions:

A project’s total savings amount is determined when the project’s closeout audit is completed. Subsequent to the
closeout audit, LEAs are required to report their use of savings annually of the “Schedule of School Facility Program
(SFP) — Use of Savings Summary” until all savings are exhausted. The LEA is required to report even in years when
there was no use of savings. '




Non-Hardship
A. State Share: Grants Received (do not include site  $1,000,000
purchase, relocation assistance, hazardous waste
removal, or DTSC grants in this figure)

B.  Plus District Contribution $1,000,000
C. Plus Financial Hardship Apportionment N/A

D. District Share (B + C) $1,000,000
E. Plus Interest Earned on State Funds $10,000

F.  Total Project Financing (A+D+E=F) $2,010,000
G. Reported Expenditures to Office of Public School  $1,000,000

Construction (do not include expenditures related
to site purchase, relocation assistance, hazardous
waste removal, or DTSC grants in this figure)

H. Reported Unspent Funds to be returned to the $1,010,000
State (if reported expenditures less than project
financing) (F-G=H)

l. Reported Overspent Funds to be returned to the $0
State (if reported expenditures more than project
financing) (G - F =1)

J.  Reported amount of Unspent or Overspent $505,000
Funds apportionment to be returned — State
Share (Non-Hardship - (Hor 1)/ 2 = J)

* Sample - “Schedule of SFP - Unspent Funds”

Non-Financial Hardship Project
42



Hardship
A. = State Share: Grants Received (do not include site $1,000,000
purchase, relocation assistance, hazardous waste
removal, or DTSC grants in this figure)

B. Plus District Contribution $10,000
C. Plus Financial Hardship Apportionment $990,000
D. District Share (B + C) $1,000,000
E. Plus Interest Earned on State Funds $10,000
F. Total Project Financing (A+D+E=F) $2,010,000
G. Reported Expenditures to Office of Public School $1,000,000
Construction (do not include expenditures related
to site purchase, relocation assistance, hazardous
waste removal, or DTSC grants in this figure)
H. Reported Unspent Funds to be returned to the $1,010,000

State (if reported expenditures less than project
financing) (F-G=H)
I.  Reported Overspent Funds to be returned to the $0
State (if reported expenditures more than project
financing) (G- F =1) :
J.  Reported amount of Unspent or Overspent $1,010,000
Funds apportionment to be returned - State
Share (Financial Hardship (H or I) = J)

* Sample - “Schedule of SFP - Unspent Funds”
Financial Hardship Project43



*The numb;er.“v'of ineligible computers will bg.‘":c__,alculated
as follows:

A | Cost of Computers and Related Equipment

$262,000
B | Number of Computers Purchased 260
C | Average Cost Per Computer (A/B) $1.,000
D | Eligible Computers Calculation <see Slide 51> 260

E | Difference (D-B)

e — e — — L: —
F | Audited—Amount Associated with Ineligible Computers
(E*C)

*Unfunded List
Projects

52




K-12 EXPENDITURE

Rae o - 3 —
District submits Fund
District receives their ReledEeaUESTIPRR . _
_ 50-05 package) to the ALY, § ;
actual apportionment. 3 District receives their
; » OPSC. Signed Grant P
90 days to submit Fund Fund Release.
RE et Agreement must be on :
file or part of the
package

< 4 " J & 4

Annual Expenditure
Report (SAB 50-06 &
DLOPE) due to OPSC
One year after fund
release. Per SFP
Regulation Section
1859.104(a)(1)

d |t'lf| re re’ﬁ' itn-"' :

S E dB’}to;‘ h
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mto Efrucﬁon:(OP§C)
Tflgger ‘for Closeout
' i AUdlt

e n el

2 ﬁ"éxper‘l

8




o |

SCHOOL FACILITY PROGRAM (SFP) PROGRAM ACCOUNTABILITY

SUBSTANTIAL PROGRESS CHECKLIST - SEPARATE SITE OR ADJUSTED GRANT
Effective 12/01

GENERAL INFORMATION

SFP Reguiation Section 1859.104(b) requires a subsiantial progress report in the form of a narrative. The progress report is due
18 months from the date any funds were released to the district for the project. This worksheet may be submitted in lieu of
providing a narrative. The progress report shall include information regarding the efforts the district has made towards substantial
completion of the project.

SCHOOL DISTRICT APPLICATION NUMBER
SCHOOL NAME COUNTY
INSTRUCTIONS

Check the appropriate box{es) if the activities have been completed in each section to identify the criteria by which the district has
met the substantial progress requirement.

SECTION 1 - Separate Site Financial Hardship or SECTION 2 -Adjusted Grant Progress Report.
Separate Site Environmental Hardship Refer to Regulation Section 1859.105(a).
Progress Report. Refer to Regulation
Section 1859.105(b) or Section 1859.75.1 Acceptable evidence of substantial progress shall be
considered met when the district has completed any of the
Acceptable evidence of substantial progress shall be following:
considered met when the district has completed all of the
following: D At least 75 percent of all site development work that
is necessary prior to building construction activity is
D Obtained the final appraisal of the site. complete.
[] Completed ali Califomia Environmental Quality Act [] Atleast 90 percent of the building construction
requirements. activities are under contract, unless the building

construction activities are delayed as a result of

[[] Obtained final approval of the site by the California )
necessary site development work.

Department of Education.

[] Obtained final escrow instructions or evidence the
district has filed condemnation proceedings and
intends to request an order of possession of the Other evidence satisfactory to the State Alfocation
site. Board of circumstances beyond the control of the

district that precludes substantial progress being

met. (Attach a narrative explanation and
supporting documentation).

| Al construction activities are at least 50 percent
complete.

The Office of Public School Construction reserves the right to request copies of supporting evidence as well as conduct a site
visit for this project.

* Sample Substantial Progress Checklist

RSt
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STATE OF CALIFORNIA

EXPENDITURE REPORT
SCHOOL FACILITY PROGRAM

SAB 50-06 (REV 12'10)

STETE AMLOCATION BOARD

GFFICE OF PUBLIC SCHOOL CONSTRUCTION

Page 20f2
SKHOOL DISTRXT <oty APRLICARON NIWZEN
XYZ Unified Hazard 57/12345-00-001
BUSINESS ADDORSS 6T Y RIPOTTKLAAUED
| 2
SHI0L MW DSUHRMDIR CESNIWZER TERND DG
Kershaw Elementary 12/30/2018

PRIREITS NAME (TYAED)

TEMIENS TLELTYPEDY

TELE [(ONE NUM3ERT - WAL ABDRISS

DISTRICT wEAIESINTATAT NAVE (FYT20)

OSTRCTREMREENTATIVE [TLE FTPID)

‘TELS PDNE NUIM3: A -WAIL 40BMESS

1. Pescent of Project C !

10D%

2. Notice to Proceed Issue Date:
3. Notice of Completion Date:

10/5/2015
11518

4. Previous Report

5. Report Period

6. Totalto Date

District Funds or Joint-Use Partner(s) Contsibution 1 ,250,000 1 ,250,000
State Funds 1,250,000 1,250,000
Interest Earned 10,000 5,000 15,000

Project Expanditures 1,500,000 800,000 2,300,000

7. If applicable, list the amount of savings from this finandal hardship project that will be used to reduce the grant of a future Sdhool Facillty Program financial
hardship project which has not yet been apportioned. Attach written declaration of savings pursuant to Section 1859.103.
Amount of Savings  $

Project Number

Project Number

Amount of Savings  §

| certify, as the District Representative, that the information reperted on thisform is trueand correct and that:

- | am designated as an authorized district representative by the governing board of the district; and,

- underpenalty of perjury, under the laws of the Sta teof Cal famnia, the foregoing statements are true and eorrect, and that the Public Contract Code was adhered to in the
construction of this project; and,

- this form is an exact duplicate {verbatim) of the form provided by Offiee of Public School Construction. In the event a confiict should exis?, then the fanguage in the OPSC form

will prevail.

8

* Sample SAB Form 50-06 Expenditure Report



Oftice of

Public School Construction
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EXPENDITURE WORKSHEET
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