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Overview
• Senate Bill 98 (SB 98), which became effective June 29, 

2020, amended statute to clarify that future funding 
rounds and future availability of funding for this Program 
will be contingent upon appropriation of funding by the 
Legislature. 
• This begins with the commencing with the 2019 – 20 fiscal year. 

• SB 98 rescinded the $300 million in additional program 
funding previously appropriated by SB 75 for the 2019 - 20 
fiscal year. 

• The amended Program statute retains the previous 
changes made to eligibility criteria.  
• Should the Program receive future funding, funds will be limited to 

schoolsites converting a part - day kindergarten program to a full - day 
kindergarten program for the first two years after any funds have 
been appropriated.  



Regulation Amendments
• Regulations have been amended to remove any 
reference to funding previously apportioned from the 
2019 - 20 budget and to funding round dates 
established in relation to the previously apportioned 
moneys.  

• Future funding rounds will occur only if the 
Legislature appropriates additional funds to the 
FDKFGP.  
• New filing rounds shall commence within 180 days from 

the date any funds are made available for the program. 
• There were several minor changes made to the 
regulations in accordance with the new legislation. 



Regulation Amendments (Continued) 
• ( 4 )(A) For Commencing with the 2019 – 20 fiscal year, the sum of three 
hundred million dollars ( $ 300 , 000 , 000 ) is hereby appropriated from the 
General Fund to the State Allocation Board to provide one - time grants 
as specified in this section . These moneys shall be available for 
encumbrance or expenditure by the State Allocation Board until June 
30, 2022. this program is contingent upon appropriation by the 
Legislature.

• ( 4 )(C) For purposes of this section and for the 2019 – 20 and 2020 – 21 
fiscal years, funds appropriated in this paragraph the first two years 
after any funds have been appropriated in support of this paragraph, 
funds shall be limited to schoolsites that did not offer a full - day 
kindergarten program as of July 1 , 2019 , and will use the funding to 
convert a part - day kindergarten program to a full - day kindergarten 
program. For  any  funds  remaining  after  the  2020  –  21  fiscal  year,  this 
subparagraph shall not apply.



Regulation Amendments (Continued)

•Change in definitions to “New Construction” 
in Section 1860.2.

“New Construction” means a construction project to adequately house kindergarten pupils 
in an approved project, which shall may include the costs of design, engineering, testing, 
inspections, plan checking, construction management, site acquisition and development, 
evaluation and response action costs relating to hazardous substances at a new or 
existing schoolsite , demolition, construction, landscaping, necessary utility costs, utility 
connections and other related fees, equipment including telecommunication equipment to 
increase school security, furnishings, the upgrading of electrical systems, and the wiring or 
cabling of classrooms in order to accommodate educational technology.



Regulation Amendments (Continued)

•Change in definitions to “New Construction” 
and “Retrofit” in Section 1860.2. 

“Retrofit” means a construction project to retrofit an existing school facility to adequately 
house kindergarten pupils, which shall may only include the costs of design, engineering, 
testing, inspection, plan checking, construction management, demolition, construction, 
necessary utility costs, utility connection and other related fees, the purchase and installation 
of air - conditioning equipment and insulation materials and related costs, furniture and 
equipment, including telecommunication equipment to increase school security, fire safety 
improvements, playground safety improvements, the identification, assessment, or abatement 
of hazardous asbestos, seismic safety improvements, the upgrading of electrical systems, 
and the wiring or cabling of classrooms in order to accommodate educational technology.



Regulation Amendments (Continued)

•Subtle change in authority reference at the end 
of Section 1860.15 “Education Code Section 
42238.01(a)”.
42238.01.  
For purposes of Section 42238.02, the following definitions shall 
apply: 
(a) “Eligible for free or reduced - price meals” means determined to 
meet federal income eligibility criteria, either through completing 
an application for the federal National School Lunch Program or 
through an alternative household income data collection form, or 
deemed to be categorically eligible for free or reduced - price 
meals under the federal National School Lunch Program, as 
described in Part 245 of Title 7 of the Code of Federal 
Regulations.



Regulation Amendments (Continued)

•Addition of the words “the first” in 
1860.16(e) and (f).

Section 1860.16.  Fund Release Process.
(e) For New Construction Grant or Retrofit Grant funding, without a request for an advance 

release of funds pursuant to Sections 1860.7(a) and 1860.7(c), a complete Fund Release 
Request (Form SAB 70  -  02) with all required approvals must be submitted within 180 days 
of the first Apportionment. If a complete Form SAB 70 - 02 is not received within 180 days 
of Apportionment, the Apportionment shall be rescinded.

(f) For an Apportionment received pursuant to Section 1860.7(b) and 1860.7(d), where 
submittal of the necessary CDE plan approval and/or DSA - approved plans and 
specifications were not required at the time the Board granted an Apportionment, the
School District has up to 12 months to submit the required approvals from the date of the 
first Apportionment. If the required submittals are not received within 12 months, the
Apportionment shall be rescinded and the Full  -  Day Kindergarten Facilities Grant will 
return to the Program for reallocation.



Questions?



* Full  -  Day Kindergarten Facilities Grant Program  
(FDKFGP) Reporting and Audit Requirements 

October 7, 2020 
 Office of Public School Construction (OPSC)
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*Form SAB 70 - 03 – Expenditure Report 

*Detailed Listing of Project Expenditures 
(DLOPE) 

*DLOPE report should Include: 
*100% of eligible FDKFGP project expenditures
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*



*
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*
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*Eligible Expenditures 
*Education Code Sections and FDKFGP Regulations 
*Grant Agreement (Section G) 

* Ineligible Expenditures  
*Grant Agreement (Section H) 
*Examples of Ineligible Expenditures: 

* Computers/Printers/Computer Carts 
* Golf Carts 
* Trailers/Trucks/Tractors/Cars 
* Landscape Equipment/Mowers 
* School Maintenance equipment 
* Band Equipment and Uniforms 
* Athletic Team supplies 
* Classroom supplies/consumables 
* Interest from local bond charged to FDKFGP project 



*
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*Site Expenditures: 
*Hazard waste expenses after site cleared 
*Miscatergorized site expenses 

*No description of expenditure reported 
*Expenditures outside one - year window 
*Interest costs from local bond charged to 

project 
*Loan initiation fees from Certificate of 

Participation charged to project



*
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*What can you do when you aren’t sure about 
the eligibility of your FDKFGP expenditures?  

* Contact OPSC for clarification 

* Request formal written response on questionable 
expenditures 

* Request Review of SAB 70 - 03 & DLOPE prior to 
submitting final expenditure report  



*
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*

20

FDKFGP Audit 
Requirements

*FDKFGP audit requirements 
*K  -  12 Audit Guide  –  Appendix C  

* Education Audit Appeals Panel (EAAP) California

*All projects funded on or after May 22, 2019. 
*FDKFGP projects have one year from the date of final 

fund release to expend funds and submit their final 
expenditure report.  

*FDKFGP audit report is due one year from the final 
submission of the Final Form SAB 70 - 03 Expenditure 
Report to the Office of Public School Construction. 

* Yellow Book Standards for Performance Audits   

http://eaap.ca.gov/


*
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FDKFGP Audit 
Requirements

*FDKFGP Specific Requirements:  
*California School Accounting Manual (CSAM) Resource 

Code 7700 – Established to account for FDKFGP funds. 
*FDKFGP Savings 

* Savings for Non - Financial Hardship FDKFGP projects can 
be used for high priority capital facility needs of the 
district if spent within one year of project completion.  

* Any Savings remaining after one year from the 
completion of the FDKFGP project must be returned to 
the State for projects funded on or prior to October 23, 
2019 

* Unspent funds for Financial Hardship FDKFGP projects 
funded on or prior to October 23, 2019, must be returned 
to the State.  



*Does LEA Have a 
Project Ready for a 

K - 12 Audit? 

*K - 12 Audit Resources 
*http://www.dgs.ca.gov/opsc/Resources/K-

12AuditResource.aspx

*Refreshable Reports on OPSC Website 
*Reduction to Costs Incurred 

*Closeout Audit 

*Savings Audit 

22

http://www.dgs.ca.gov/opsc/Resources/K-12AuditResource.aspx


* Screen shot of K - 12 Audit Resource page from new OPSC website: 

*
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*

*K - 12 Audit Resource Page: 
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*
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FDKFGP Reporting and Audit 
Requirements  –  “Ending Reminders”  

*Maintain good recordkeeping, adequate audit trail 
and source documentation, and accountability over 
FDKFGP funds. 

*Review and refer to your grant agreement often to 
assure the eligibility of reported expenditures.    

*When you have questions about recordkeeping, 
reporting expenditures, eligibility of expenditures, 
etc., contact OPSC.  

*Request a “soft review” of your final expenditure 
report from OPSC prior to submittal. 

*Make arrangements with a CPA firm to assure your 
FDKFGP audit is completed and your audit report is  
submitted to SCO within one year from the final 
submission of the Final Form SAB 70 - 03 Expenditure 
Report to OPSC. 



* Questions to State Departments – Contact Info
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Questions about the audit report review/certification process: 
 State Controller’s Office (SCO) 

Iryna Bush, Audit Manager 
(916) 327 - 5005 

Questions about the audit finding appeal process: 
Education Audit Appeals Panel (EAAP) 

Mary Kelly, Executive Officer 
(916) 445 - 7745 

Questions about payment back to the State for audit findings for 
ineligible expenditures: 

Office of Public School Construction 
Paula Felseghi, Accounting Administrator 
(916) 376      -      1765      
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*OPSC Fiscal Services 
Contact Information

* Jason Hernandez   
* (916) 376 - 5369 
* jahernan@dgs.ca.gov   
* Audit Supervisor, Fiscal Services 

* Suzanne Reese  
* (916) 376 - 1612 
* suzanne.reese@dgs.ca.gov
* Operations Manager, Fiscal Services  

* Hung Bang 
* (916) 375 - 4618 
* hung.bang@dgs.ca.gov
* Audit Supervisor, Fiscal Services 

* Keith Jung  
* (916) 376 - 3865 
* keith.jung@dgs.ca.gov 
* Audit Staff, Fiscal Services 

mailto:suzanne.reese@dgs.ca.gov
mailto:hung.bang@dgs.ca.gov


*
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