
Model Agreement Memorandum of Understanding 
Between 

The Department of General Services 
and 

The University of California 
and 

The California State University 

WHEREAS, California Education Code section 67325 finds that for purposes of this article, "contract" means a research, 
training, or service agreement between the state and the University of California or the California State University, or a 
grant from the state to the University of California or the California State University for research, training, or service; and 

WHEREAS, California Education Code section 67326 finds, among other things, that in the 2006-07 fiscal year, 
University of California and the California State University receive approximately six billion dollars ($6,000,000,000) 
from the State General Fund each year; state agencies and departments entered into more than 2,500 contracts or contract 
amendments with the University of California and the California State University; that many of these contracts have 
similar provisions; that the drafting of many of the contracts takes six months to a year; that in many cases, the state pays 
for both sides of the contract negotiations; and that it would be more cost effective if the state and the universities would 
establish standardized “boilerplate” provisions that would apply to all contracts between them, unless the Parties agree to 
alternative terms as provided for in California Education Code section 67327; and 

WHEREAS, California Education Code section 67327 provides, among other things, that the Department of General 
Services shall negotiate and establish a model contract with standard contract provisions with the University of California 
and with the California State University; and  

WHEREAS, California Education Code section 67327 further provides, among other things, that the standard provisions 
in said model contract “…shall be used in contracts entered into between the University of California or the California 
State University and the state, unless both contracting parties mutually determine that a specified standard contract 
provision is inappropriate or inadequate for a specified contract”; and 

WHEREAS, representatives of the Department of General Services, other state agencies and departments, the University 
of California, and the California State University have met typically monthly since January 2010 to negotiate the model 
contract;  

NOW, THEREFORE, the above-referenced entities have reached agreement on the terms and conditions of the model 
contract, which are contained herein. 

1. Effective on January 1, 2016 and as required by Education Code section 67325 et seq., the Department of General 
Services, The Regents of the University of California and The Trustees of the California State University
(collectively, “Parties”) have negotiated the model terms and conditions (UTC-116, Attachment 3), for use in all 
new contracts, between State agencies and departments (“Agencies” or “Agency”) and The Regents of the 
University of California (“UC”) and The Trustees of the California State University (“CSU”1). For the purposes 
of this Memorandum of Understanding (“MOU”), a new contract is defined as the award of funds, not previously 
budgeted or appropriated, by an Agency to the UC or CSU.

2. The Department of General Services (“DGS”) will maintain the model contract terms, UTC-116, as Exhibit C on 
the Office of Legal Services, https://www.dgs.ca.gov/OLS/Resources/Page-Content/Office-of-Legal-Services-
Resources-List-Folder/Model-Contract-Language 

1 For purposes of this MOU, CSU shall also include those recognized CSU auxiliary organizations listed as being in good standing under 
Section 42406 of the Code of Regulations that administer and receive extramural funds for research, training or services 
(Attachment 1) on behalf of the campus or the CSU system. 

http://www.calstate.edu/FT/AuxOrg/AuxOrgList.shtml
http://auxiliary.calstate.edu/?cat=9&submit.x=31&submit.y=10
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