
CLASSIFYING PROPERTY - LEASEHOLD IMPROVEMENTS - 8610.4 
(RevisedNew: 1008/20206) 

Leasehold improvements are additions, improvements, or betterments  improvements 
made by the department to leased property  that is not owned by the state. Departments 
willshall The improvements may be capitalized leasehold improvements when  if the 
costs meet the capitalization threshold in SAM sSection 8602 and  adds value or 
increased space as outlinedone of the conditioncriteria  ofin SAM sSection 8618.1. 

Departments shall not record Iimprovements paid by the lessor are not recorded as 
leasehold improvements by the lessee. 

Departments will Rrecord Lleasehold iImprovements in Account No. 1604000, 
Leasehold Improvements - Depreciable. 

Departments will not record leasehold improvements paid by the lessor. 

  


