SAM – STARDARD ENTRIES
ENTRY NO. 23 - [CLAIM IS FILED FOR PAYMENT ON INSTALLMENT
PURCHASE OR CAPITAL LEASE CONTRACT]	10523
(Deleted 12/2021)

ENTRY NO. 23 - RECORDING INSTALLMENT PURCHASE OR	10523
CAPITAL LEASE CONTRACTS	
(Revised 12/2020)

Purpose:  To record installment purchase or capital lease contracts and the long-term debt related to the acquisition of capital assets. 

References: SAM section 8632 and 10537.

Record Long-Term Debt Obligation
	Debit/
Credit
	Account
	Legacy Account
	Account Description
	Note

	Debit
	1992000
	2920
	Amount to be Provided for Other Long-Term Debt
	a

	Credit
	2520000
	4210
	Installment Contracts Payable
	a

	Credit
	2520500
	4220
	Lease/Purchase Contracts Payable
	a


Note:
a. Amount of long-term debt valued at the present value of the minimum contract payments less any prepayments.
Record Payment for Installment Purchase/Capital Lease Contract
	Debit/
Credit
	Account
	Legacy Account
	Account Description
	Note

	Debit
	5xxxxxx
	9000
	Appropriated Expenses
	a

	Credit
	1104000
	1140
	Cash in State Treasury
	a

	Debit
	2520000
	4210
	Installment Contracts Payable
	b

	Debit
	2520500
	4220
	Lease/Purchase Contracts Payable
	b

	Credit
	1992000
	2920
	Amount to be Provided for Other Long-Term Debt
	b


Note:
a. Amount of payment.
Amount reducing long-term debt excluding any interest, maintenance or other operating costs. MR 10/27/21
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